
Prescription Coverage Options for Persons on Medicare 
 

 Increasing costs of medications continue to impact persons who are without 
prescription coverage.  Paying out-of-pocket for the rising cost of drugs is a major burden 
on individuals attempting to live on fixed incomes.   
 Prescription expenditures is one of the fastest growing components of health care 
costs. This has occurred because more drugs are being prescribed; newer “higher priced” 
drugs are being prescribed more often; and the general increasing cost of all drugs. This 
higher cost affects employers, insurance companies, state funded programs for low-
income individuals, and the general public. This mostly affects those individuals who pay 
for their own prescription coverage or pay for the drugs directly. 
 A few options in Medicare supplement policies have been developed to help to ease 
the burden on individual pocket books and lifestyles. Initially, some Medicare 
supplement policies offered a Prescription Drug Rider (which has become very costly 
causing fewer and fewer policies offering this option). The State of Wisconsin requires 
all approved Medicare Supplement Policies sold in the state to contain a “catastrophic” 
drug benefit. For drug costs that exceed $6,250.00 in any year, the insurance must 
provide coverage of 80% of the drug costs over that amount with the person responsible 
for 20%. A federal Medicare Advantage plan may also contain some prescription 
coverage.   
 An option used by many low-income people are Prescription Drug Patient Assistance 
Programs through pharmaceutical companies. These programs offer free or reduced-cost 
drugs to individual’s meeting eligibility criteria. Several pharmaceutical companies 
recently have instituted “discount” cards which entitles the holder to also purchase drugs 
at a discounted rate.    
 There are organizations which have taken the initiative to obtain medications through 
Canada at a substantial savings. The Coalition of Wisconsin Aging Groups is one such 
organization with the Canada RX program. Keep in mind, there is no guarantee that your 
particular prescription will be one of the available drugs. 
 Wisconsin recently introduced the SeniorCare Program. To qualify, you need to be 65 
years of age, on Medicare, and be within specified income eligibility guidelines. This is 
another alternative for persons looking to cover some of the expenses and ease the drain 
on household budgets that prescriptions can have.   
 More recently still, with the passage of the Medicare Modernization Act, Medicare is 
sponsoring a Discount Card which offers a discount ranging from 10-20% on covered 
medications. The program features 79 cards offered thru approved pharmaceutical 
companies. Eligible low-income persons may receive an annual additional $600 benefit. 
These cards are a temporary measure until the introduction of Medicare Part D (Drug) 
which is slated to begin in January 2006. Part D will be available for any person on 
Medicare. There will be a monthly premium and co-pays with this plan, including a 
“gap” in coverage. Stay tuned for more information on Part D as the start date gets closer. 
 If you need assistance in understanding these and other resources available, please 
contact the Medigap Helpline at 1-800-242-1060 for a listing of the prescription drug 
resources available. A Medigap counselor will help you assess your needs and point you 
in the direction that may offer some relief to the prescription cost crunch.   
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